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NOTICE OF FINAL RULEMAKING 

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS; 
SECURITIES REGULATION 

CHAPTER 4. CORPORATION COMMISSION 
SECURITIES 

PREAMBLE 

- 1. Sections Affected 
R14-4-132 

Rulemakinp Action 
Amend 

- 2. The snecific authoritv for the rulemakine. - including both the authorizinp statute (general) and the statutes the rule 
is imDlementinP (SDecifick 

Authorizing statute: A.RS. 5 44-1821 
Implementing statutes: A.RS. $0 44-1822,44-1824, and 44-1961 
Constitutional authority: Arizona Constitution, Article XI, 0 4 

May 3,2003 

Notice of Rulemaking Docket Opening: 8 A.A.R. 494, February 1,2002 
Notice of Proposed Rulemaking: 8 A.A.R. 222 1 , May 24,2002 

Name: Cheryl T. Farson 
Address: 

2 The effective date of the rule: 

- 4. A list of all Drevious notices amearine in the Register addressinp the final rule: 

5 5  

Arizona Corporation Commission, Securities Division 
1300 W. Washington, 3rd Floor 
Phoenix, AZ 85007-2996 

Telephone: (602) 542-4242 
Fax: (602) 594-7470 
E-mail: cf@ccsd.cc.state.az.us 

A.A.C. R14-4-132 (“rule 132”) requires that registered dealers make, maintain, and preserve books and records in 
compliance with certain specified US. Securities and Exchange Commission (“SEC”) rules, including 17 CFR 
240.17a-3 and 17 CFR 240.17a-4. 
The SEC’s books and records rules, promulgated under the Securities Exchange Act of 1934, specify minimum 
requirements with respect to the records that dealers must make and how long those records and other documents 
relating to a dealer’s business must be kept. The SEC has required that dealers create and maintain certain records so 
that, among other things, the SEC, self-regulatory organizations, and state securities regulators may conduct effective 
examinations of dealers. The SEC has amended 17 CFR 240.17a-3 and 17 CFR 240.17a-4. The amendments will be 
effective May 2,2003. 
The National Securities Market Improvement Act of 1996 prohibits states fiom establishing books and records rules 
that differ from, or are in addition to, the SEC’s books and records rules. 
The Division proposes amending rule 132 to reflect the federal law mandate that state books and records require- 
ments do not differ fiom the SEC books and records rules and to reflect the SEC’s amendments effective May 2, 
2003. 

- 7. ,A reference to anv studv relevant to the rule that the agencv reviewed and either relied on in its evaluation of or 
justification for the rule or did not relv on in its evaluation of or iustification for the rule. where the Dublic may 

. obtain or review each studv. all data underlving each studv. and anv analvsis of each studv and other sumortinp 
material: 

None 
A showing of good cause whv the rule is necessarv to Dromote a statewide interest if the rule will diminish a orevi- 
ous grant of authoritv of a Dolitical subdivision of this state: 

- 6. An exdanation of the rule. includinp the agencv’s reasons for initiating the rulemakinp: 

- 8. 

An amendment to rule 132 will not diminish a previous grant of authority. 
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&& 
The economic, small business, and consumer impact statement for rule 132 incorporates by reference SEC Release 
No. 34-44992; File No. S7-26-98, which analyzes the costs, savings, and benefits of amendments to the federal books 
and records requirements. This analysis is relevant to the Commission’s amendment of rule 132 because, by federal 
mandate, rule 132 is uniform with federal law. 
Section 15(h)(l) of the federal Securities Exchange Act of 1934 (15 U.S.C. 5 78o(h)(l)), adopted in 1996, provides 
that 
“No law, rule, regulation, or order, or other administrative action of any State or political subdivision thereof shall 
establish. . . making and keeping records . . . requirements for. . . dealers . . . that differ from, or are in addition to, 
the requirements in those areas established under this title.” 
The SEC has amended two of the rules incorporated in rule 132; the amendments will be effective May 2,2003. The 
Commission amends rule 132 to reflect the federal law mandate that state books and records requirements do not dif- 
fer from the SEC books and records rules and to reflect the SEC’s amendments. 

10. A descriDtion of the chanves between the Droposed rule. includinv suwlemental notices. and the final rule (if amli- 
cable): 

A typographical error was corrected in subsection (A) of the rule. 

The Commission did not receive written comments to the rule. 
- 11. A summarv of the comments made reearding the rule and the aeencv resDonse to them: 

12. Anv other matters Drescribed bv statute that are aDDlicable to the sDecific agencv or to anv sDecific rule or class of 
rules: 

None 

The folIowing materials are incorporated by reference in d e  132(A): 
17 CFR 240.17a-3 (2002) as amended by 66 Fed. Reg. 55817 (2001) 
17 CFR 240.17a-4 (2002) as amended by 66 Fed. Reg. 55817 (2001) 
17 CFR 240.15g (2002) 

13. IncorDorations bv reference and their location in the rule: 

17 CFR 240.15~2-11 (2002) 
14. Was this rule Dreviouslv made as an emercencv rule? 

No 
The full text of the rule follows: 

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS; 
SECURITIES REGULATION 

CHAPTER 4. CORPORATION COMMISSION 
SECURITIES 

ARTICLE 1. IN GENERAL RELATING TO THE ARIZONA SECURITIES ACT 

Section 
R14-4-132. Books and Records of Dealers 

ARTICLE 1. IN GENERAL RELATING TO THE ARIZONA SECURITIES ACT 

R14-4-132. 
A. Unless otherwise provided by order of the Commission, each registered dealer shall make, maintain% and preserve books 

and records in compliance with US. Securities and Exchange Commission rules 17a-3 (17 CFR 240.17a-3 (W542002)); 
and 4k4m (17 CFR 240.17a-4 (49942002)) as amended in Release No. 34-4992.66 Fed. Ree. 55817 (2001)t 

& U f  which are incorporated kek by reference. Copies of the mate- 
n i  
the Commission, and are on file with the office of the Secretary of State: 

B. To the extent that the U.S. Securities and Exchange Commission promulgates changes to the above-referenced rules, deal- 
ers in compliance with such rules as amended shall not be subject to enforcement action by the Commission for violation 
of this rule to the extent that the violation results solely from the dealer’s conqliance with the amended rule. 

Books and Records of Dealers 

rm (17 CFR 240.159 (2002));; and 15~2-11 (17 CFR 240.15~2-11 (499420021, 
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